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1. INTRODUCTION:

Investment is referred to as the concept of deferred con-
sumption, which could be in the form of an asset, ren-
dering a loan, keeping the saved funds in a bank account 
such that it might generate lucrative returns in the future. 
The options of investments are huge; all of them having 
different risk-reward trade off. This concludes that the 
investment industry in India is really broad and that is 
why understanding the core concepts of investments and 
accordingly analyzing them is essential. Only after thor-
ough understanding of the investment industry, can an 
investor create and manage his own investment portfolio 
such that the returns are maximized with the minimum 
level of risk. 

Research Methodology:

Objective of the study: To study the investors pattern on 
financial instruments like stock market, mutual funds, 
deposits, insurance, Gold and other products and to find 
out correlation between the parameters of preferences to-
wards investment and overall preference variable.

Type of research: 

This is a descriptive research where survey method is ad-
opted to collect primary information from the investors 
using different scales as required and the required second-
ary information for the analysis. 

Primary Data: 

A questionnaire schedule was prepared and the                             
primary data was collected through survey method.

J.P.Senthil Kumar
Associate Professor, 

TKR Institute of Management & Science.

P.Naresh kumar
Assistant Professor, 

TKR Institute of Management & Science.

ABSTRACT:

The Present Study was undertaken to study the inves-
tor’s pattern on financial instruments like stock market, 
mutual funds, deposits, insurance, Gold and other prod-
ucts and to find out correlation between the parameters 
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Sampling Procedure: 

The sampling procedure followed in this study is non-
probability convenient sampling. Simple random proce-
dures are used to select the respondent from the available 
database. 

2. LITERATURE REVIEW:

Data Collection Tool: 

Investment pattern of investors on different products re-
search work was carried on the basis of structured ques-
tionnaire.

Sample Size: 

The population being large the survey was carried among 
100 respondents. They will be considered adequate to 
represent the characteristics of the entire population. 
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3. RESULTS AND DISCUSSIONS:
Preference for Different Investment Avenues 
by Investors.

The respondents were asked to give based on the 5 point Lik-
ert scale (Highly preferred(5) preferred(4),Neutral(3),Not 
Preferred(2), Not at all suggestible(1) allotting a score 
from 5….1). Respondents were asked about different in-
vestment windows preferred by them on the basis of Risk, 
statutory protection, Liquidity, Tax benefit, Flexibility in 
Investment, Accessibility to information, Transaction 
cost, Capital appreciation and over all preferences.  

Option wise Response Analysis
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bodies as SEBI consistently believe in investing in Stock 
options and Mutual funds. Focusing on the options as Tax 
Benefit people consider, long term deposits, insurance 
options compared to other investment options. In terms 
of Flexibility options of investments it is found to be a 
mixture of secured and unstable options both together, in-
vestors prefer stocks as well as completely controllable 
options as Gold and other options.

appreciation are highly correlated and Flexibility in In-
vestment cannot be considered for analysis where as Tax 
benefit is less positively correlated to the over all prefer-
ence in selecting Stock markets as the investment option 
by the investors pattern in choosing investment options.

From the above tables of data it can be interpreted that 
traditional investors do prefer continuously fluctuating in-
vestment options like stock markets but most of the inves-
tors strongly prefer options like mutual funds, insurance, 
quick and standard return oriented investment options as 
Gold and other options. Investors who believe in statutory 
protection believe in regulatory 

Inference: 

In the Stock Markets investment option the correlation 
between the parameters of preference towards investment 
and over all preference variable the  result indicated that 
variables as Risk, Liquidity, Access to information and 
Capital 

Correlation Analysis for the variables:
Correlation between Overall preference to other variables of Stock Markets:

Correlation between Overall preferences to other variables of Mutual Funds
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investment are highly correlated and Liquidity cannot 
be considered for analysis where as Capital appreciation 
is less positively correlated to the over all preference in 
selecting Mutual Funds as the investment option by the 
investors pattern in choosing investment options.

Flexibility in investment and Transaction cost are highly 
correlated and Capital appreciation cannot be considered 
for analysis where as Liquidity, Tax benefit are less posi-
tively correlated to the over all preference in selecting De-
posits as the investment option by the investors pattern in 
choosing investment options.

indicated that all the variables are positively correlated 
to the over all preference in selecting insurance as the 
investment option by the investor’s pattern in choosing 
investment options.

Inference:

In the Mutual Funds investment option the correlation be-
tween the parameters of preference towards investment 
and over all preference variable the  result indicated that 
variables as Risk, Statutory protection, Tax benefit, Trans-
action cost and Flexibility in 

Inference: 

In the Deposits investment option the correlation between 
the parameters of preference towards investment and over 
all preference variable the  result indicated that variables 
as Risk, Statutory protection, 

Inference: 
In the Insurance investment option the correlation be-
tween the parameters of preference towards investment 
and over all preferences variable, the result

Correlation between Overall preferences to other variables of Deposits

Correlation between Overall preferences to other variables of Insurance
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Inference: 

In the Gold and other options investment the correlation 
between the parameters of preference towards investment 
and over all preferences variable, the result indicated that 
all the variables except statutory protection, tax benefit 
and capital appreciation cannot be considered for analysis 
and remaining all other parameters are positively corre-
lated to the over all preference in selecting Gold and other 
options as the investment option by the investor’s pattern 
in choosing investment options.

Note: Few parameters not being considered 
for analysis because their significance values 
are above 0.05 and hence cannot be consid-
ered for analysis as their correlation symme-
try doesn’t allow us to decide through statisti-
cal analysis.

Discussion:

Though there is increased volatility in the capital mar-
ket, the investors prefer to invest in share and securities, 
as they are known for higher returns over the long term.  
Due attention should be paid to bring to knowledge of the 
investors, the tax benefit and liquidity in securities. As the 
decision on the investment pattern and size of investment 
depend on the risk factor, the capital issuers may pay at-
tention to highlight the risk and understandable manner to 
the investors.

Correlation between Overall preferences to other variables of Gold and other options


