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ABSTRACT:

The Present Study was undertaken to study the inves-
tor’s pattern on financial instruments like stock market,
mutual funds, deposits, insurance, Gold and other prod-
ucts and to find out correlation between the parameters
of preferences towards investment and overall preference
variable. In terms of Flexibility options of investments it
is found to be a mixture of secured and unstable options
both together, investors prefer stocks as well as complete-
ly controllable options as Gold and other options. In the
Stock Markets investment option, the result indicated that
variables as Risk, Liquidity, Access to information and
Capital appreciation are highly correlated where as Tax
benefit is less positively correlated, In the Mutual Funds
investment option, the result indicated that variables as
Risk, Statutory protection, Tax benefit, Transaction cost
and Flexibility in investment are highly correlated where
as Capital appreciation is less positively correlated, In the
Deposits investment ,the result indicated that variables as
Risk, Statutory protection, Flexibility in investment and
Transaction cost are highly correlated, where as Liquidity,
Tax benefit are less positively correlated, In the Insurance
investment ,the result indicated that all the variables are
positively correlated In the Gold and other options in-
vestment, the result indicated that all the variables except
statutory protection, tax benefit and capital appreciation
cannot be considered for analysis and remaining all other
parameters are positively correlated to the over all prefer-
ence in selecting Gold and other options as the investment
option by the investor’s pattern in choosing investment
options.
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1. INTRODUCTION:

Investment is referred to as the concept of deferred con-
sumption, which could be in the form of an asset, ren-
dering a loan, keeping the saved funds in a bank account
such that it might generate lucrative returns in the future.
The options of investments are huge; all of them having
different risk-reward trade off. This concludes that the
investment industry in India is really broad and that is
why understanding the core concepts of investments and
accordingly analyzing them is essential. Only after thor-
ough understanding of the investment industry, can an
investor create and manage his own investment portfolio
such that the returns are maximized with the minimum
level of risk.

Research Methodology:

Objective of the study: To study the investors pattern on
financial instruments like stock market, mutual funds,
deposits, insurance, Gold and other products and to find
out correlation between the parameters of preferences to-
wards investment and overall preference variable.

Type of research:
This is a descriptive research where survey method is ad-
opted to collect primary information from the investors

using different scales as required and the required second-
ary information for the analysis.

Primary Data:

A questionnaire schedule was prepared and the
primary data was collected through survey method.
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Data Collection Tool:

Investment pattern of investors on different products re-
search work was carried on the basis of structured ques-
tionnaire.

Sampling Procedure:

The sampling procedure followed in this study is non-
probability convenient sampling. Simple random proce-
dures are used to select the respondent from the available

database.
Sample Size:

The population being large the survey was carried among
100 respondents. They will be considered adequate to
represent the characteristics of the entire population.

2. LITERATURE REVIEW:

Author (year) hajor findings
Foder (2008} Lack of imwvestor awareness campaigns l=ad to the financial cime in the
cupital marker [ncreass in investor awareness campaigns leads 1o decrease
in financial crime.
Alcasnmi and Kali (20059 There is a significant relationship between financial literacy  and

inwestment decision.

The lmpact of demographle vadables found to be lnsignifleant with the
mederating variable ie., trading experience of retail investors, since maost
af the respondents were young.

Muost of the respondents have net heard about the share market, its benefits

Marurur Fashid & Md. Alooan Wichar (20097 -
Dhaka stock exhange

Seqority &  exchanpe commission  Srilanka -

Calomba Stock exchange (2010) and the investing procedure and less than a gquarter of the sample
respondenr are aware of stock brakers.

Bajarajen Vanjeko (2010} The investar's koowledge about demvatives among the investors was too
low mnd imvestors have not lemmr the Hsk managerent offered bw
derivatives.

B Shanmughae & K. Bamya (20103 There is a glgnificant differsnce in lovestment behavior berween nemals
and exremals with high and low investment knowledge

Ebenerer Bermet ot al (20110 Eetail investors” attitnde tovrards investing im equity stocks is based om the

factars like namely mvestor's sk tolerance, strength of Indian econceny,
medie focus on the stock market, political stabilivy and finally government
palicy tovwards business.

The outcome of the iovestoe's decision depends wpon the guality of
information which in twms depends on righe soures of informeation. The
:.'h.l.ﬂ}' shawes that :-:Iv.'p:i:ted rate af return of an individual is II.:.'U'L‘I:I.E_ :imp:.q:l:
an stock selecton.

The behavice of retail iovestoes reveals that knowledge level mgnificantly
lewerages the vename on the investments and there is pegative correlation
betwreen nn:l.tp:]:i.l:n of retail investor and the level of nse

G. Jayabal & R Kasilingam (2011)

D Anfur Rehman sheikh & Dre. Anil B, (2011}

M. Kannadhasan {2011) The study reveals that most af the retail iovestoes are getting mfammaticn
fromy regail outler and follewed by personal sources and the level of

education is not influenced by awareness about investments

Maojunath KR & I Madegowda (2012} Mest of the investars are locking cut for investment in secondary market

as the primary marker is not considered viable,
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Sudarshan Kadariva et al (2012} — Mepal stock
exchange

The lewel of imvestment mcreases in Mepal stock exchanpe if effort wrore
put to enhance the level of investar awareness. Ba, there is 2 significant

redationship beraesn investor awareness and investment on equiry.

Capital market Authanty Uganda (2012) — Uganda
Stock exchange - Fepan

Mumber of factors were found affecting myvestments in Uganda’s capital
market, these are low flnaneial lerary levels, high level of mnflados, Low
lewel of hquidity, limited kmewladge about usefalness of capital markes

ASEOCHAM — repor (2012}
The Associated Chamber of comemerce & Indostry
of [ndia

The debd market in India remains under penemaced with very low
participation from the refail secter med efforts need to I:I:.n.nud:ize in
educating and creating awareness among invesiors.

3. RESULTS AND DISCUSSIONS:
Preference for Different Investment Avenues
by Investors.

Therespondents were askedto givebased onthe 5 point Lik-
ert scale (Highly preferred(5) preferred(4),Neutral(3),Not
Preferred(2), Not at all suggestible(1) allotting a score
from 5....1). Respondents were asked about different in-
vestment windows preferred by them on the basis of Risk,
statutory protection, Liquidity, Tax benefit, Flexibility in
Investment, Accessibility to information, Transaction

cost, Capital appreciation and over all preferences.

Option wise Response Analysis

Parameter/factor Stock Markets
of reference
S| 41 3| 2 1

Rick 191213225 |5
Sfatutory IS |15 19|21 |10
Protaction
Liguidicy 2 129117 |% |5
Tax Benefit 11 |34 15|23 |20
Flexihility m (38 (27| 12 | 13 | 10
Investment
Accessibility to (29 (23| 15 |25 (8
information
Transacticn ost 18|28 ]| 13| 25| 12
Capital M |25 |19 140
Appreclation
Cher all | Mql1219] &
Preference
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Farameter/facior af Mutual Funds
IE’EEI'E.I:E'
5 & & 2 1
Risk i3 |19 (15 [ 10 | 21
Statutory Protection |42 | 17 | 20 | & 4
Liquidity 11 |15 |34 |12 | 28
Tax Benefit g |12 [ Z7 (10 | 13
Flexihility in |29 |19 (23 |4 23
Investment
Accessibility w |13 |25 |12 |18 | M)
informaticn
Transaction eost 23 (19 [ 1D | 36 | 1O
Capiral Appreciation | 12 | 19 | 6 3T | M5
Over all Preference |33 [ 25 |12 | 1% | 1O
Parameter Tactor Dreposits
of referemce 3 rl 3 3 1
Risk I ERERERED
Statmtory Protection | 13 | 10 | 23 | 2 15
Ligquidirwy 3|8 |20 |28 |10
Tax Benefic 23112 |25 |28 | 10
Flesdbility Im [ 19 | 10 | 24 | 27 | 20
[0 vEsTmetn
Accessibility o |23 |3 12 |29 | 4
infoanmnation
Transaction cost Mo 10 1T | 32|20
Capital o 3 15 159 | 14
Appreciation
Cheer all 20X |12 (417
Pl'lfl‘l'\l_l:l
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From the above tables of data it can be interpreted that
traditional investors do prefer continuously fluctuating in-
vestment options like stock markets but most of the inves-
tors strongly prefer options like mutual funds, insurance,
quick and standard return oriented investment options as
Gold and other options. Investors who believe in statutory
protection believe in regulatory

www.ijrms
Parameter/factor Gold and other options Paramastar/factor Insurance
of reference T3 T3 3 T of reference s T332 I
Risk 15 [ MW |21 |10 | 34 Eisk M| X7 | M| 1910
Stamatory Protection | 12 | 14 | 9 3 &2 Statutary Protecteem | 19 | 20 | 24 | 25 | 3
Liguidity 2 T |20 | M| 24 Liquidity 17 | 32| 2| 21 | 1%
Tax Benefit 2|8 [ ]10]2 Tax Beneflt 15 [50[14]0 |3
Flexibility m|3 |12 (25|11 |3 Fl exdibility in |12 [43 |7 | 20| 20
[mat Investment
Accescibility wo | 41 |10 | 14 |3 | 32 Accessibility  to [ 20 |2 [ E [ 20 | 10
jﬂr{l[ﬂlﬂ.ﬂﬂﬂ. information
Transaction cost 23 |2 |20 | 18 | 10 Tmnlﬁa-:u-m Cioet 32| 21253111
Capital I EREEEEE Capatal ¥4 10143
Appeeciation Appreciation
Ower all 25 [ [20 [ 18 [ 11 Cher all 447 |3 [19]30
Preference Preference

bodies as SEBI consistently believe in investing in Stock
options and Mutual funds. Focusing on the options as Tax
Benefit people consider, long term deposits, insurance
options compared to other investment options. In terms
of Flexibility options of investments it is found to be a
mixture of secured and unstable options both together, in-
vestors prefer stocks as well as completely controllable
options as Gold and other options.

Correlation Analysis for the variables:
Correlation between Overall preference to other variables of Stock Markets:

Stock Flex Transa Owver all

Markets Statu | Liguid Tax i Acces to | ction Capita | prefere
Risk prot ity benefit | invest info cost | Tappre nee
Pearson 0.784 | 0.814 | Q752 0.32 | 0.108 0511 0036 0.651 1
Correlation
sig. (2- 0034 | 0044 | 0027 0048 | 0138 03| 0015 0027 R
tailed)
N 100 | 1040 100 10kCk 100 104 100 104 100
Inference: appreciation are highly correlated and Flexibility in In-

In the Stock Markets investment option the correlation
between the parameters of preference towards investment
and over all preference variable the result indicated that
variables as Risk, Liquidity, Access to information and
Capital

vestment cannot be considered for analysis where as Tax
benefit is less positively correlated to the over all prefer-
ence in selecting Stock markets as the investment option
by the investors pattern in choosing investment options.

Correlation between Overall preferences to other variables of Mutual Funds
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Nutual Flex Transa Crver all
Funds Statn | Liguid Tax im Acces to | ction | Capita | prefere
Risk prot iy benefit | invest infa eost 1 appre nee
Pearson 0.768 | 0.914 0552 0.62 | 0.706 0011 836 0.151 1
Caorrelation
Sig. (2- 0,034 | 0044 | 0,127 0048 | 0.036 0,03 0.015 0027 (0, 0
tailed)
M DO | 1 ey 100 100 [ RN 1 (b 100 (R} 100
Inference:

In the Mutual Funds investment option the correlation be-
tween the parameters of preference towards investment
and over all preference variable the result indicated that
variables as Risk, Statutory protection, Tax benefit, Trans-
action cost and Flexibility in

investment are highly correlated and Liquidity cannot
be considered for analysis where as Capital appreciation
is less positively correlated to the over all preference in
selecting Mutual Funds as the investment option by the
investors pattern in choosing investment options.

Correlation between Overall preferences to other variables of Deposits

Dieposits Orver all
Statn_ | Liguidit Tax Fhlex in | Agcesto | Tramsac | Capital | prefereme
Risk prot ¥ benefit | invest infa tiom cost | Appre [
Pearson 0349 [ 0214 02351 0342 0706 021t 0334 0123 1
Correlation
Sig. (2-tailed) 024 | Qp43 a1z 0043 0026 no3 noLs 027 1]
N 100 | 100 100 L3 e} 100 10} 100 100}
Inference: Flexibility in investment and Transaction cost are highly

In the Deposits investment option the correlation between
the parameters of preference towards investment and over
all preference variable the result indicated that variables
as Risk, Statutory protection,

correlated and Capital appreciation cannot be considered
for analysis where as Liquidity, Tax benefit are less posi-
tively correlated to the over all preference in selecting De-
posits as the investment option by the investors pattern in
choosing investment options.

Correlation between Overall preferences to other variables of Insurance

[nsurance Ower all
Statu_ | Ligwidic Tax Flexim | Accesto | Transac | Capital | preferenc
Rixlc prot ¥ benefit v et mifo tion cost appre e
Pearscn 0687 0814 0552 [.862 0T 0794 0575 0.725 1
Correlation
Sig. (2-tailed)) 0.041 0.037 0.021 [.038 0023 0.015 0045 0017 .00
N 106 | 100 100 100} 100 100 100 100 1nn
Inference: indicated that all the variables are positively correlated

In the Insurance investment option the correlation be-
tween the parameters of preference towards investment
and over all preferences variable, the result
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to the over all preference in selecting insurance as the
investment option by the investor’s pattern in choosing
investment options.
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Correlation between Overall preferences to other variables of Gold and other options

In the Gold and other options investment the correlation
between the parameters of preference towards investment
and over all preferences variable, the result indicated that
all the variables except statutory protection, tax benefit
and capital appreciation cannot be considered for analysis
and remaining all other parameters are positively corre-
lated to the over all preference in selecting Gold and other
options as the investment option by the investor’s pattern
in choosing investment options.

Note: Few parameters not being considered
for analysis because their significance values
are above 0.05 and hence cannot be consid-
ered for analysis as their correlation symme-
try doesn’t allow us to decide through statisti-
cal analysis.

Discussion:

Though there is increased volatility in the capital mar-
ket, the investors prefer to invest in share and securities,
as they are known for higher returns over the long term.
Due attention should be paid to bring to knowledge of the
investors, the tax benefit and liquidity in securities. As the
decision on the investment pattern and size of investment
depend on the risk factor, the capital issuers may pay at-
tention to highlight the risk and understandable manner to
the investors.
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Grold & other Oveer all

oaptians Statu_ | Lugusdet Tax Flexm | Accesdo | Tramsac | Capatal | preferenc
Rk prot b bemelit | lmvest infw i st appre g

Pearson 0 48 0654 0352 0561 [T Q495 0478 05325 i

Comrelation

Sig. [I-tailed) 0041 0.7 0.0l ik [ENTRE] XK 0045 017 000

H 100 | 104 1nn 100 100 1041 100 L0 100
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